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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5291
Fax: (801) 359-3940

RECLAMATION CONTRACT
---00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOI): (File No.) M/001/019
(Mineral Mined) MARBLE/LIMESTONE

"MINE LOCATION":
(Name of Mine) INDIAN OUEEN MARBLE
(Description) 21 MILES WEST OF
MILFORD, UTAH
BEAVER COUNTY

"DISTURBED AREA":

(Disturbed Acres) 14.46 ACRES

(Legal Description) (refer to Attachment "A")
"OPERATOR":

(Company or Name) INDIAN QUEEN MARBLE LLC

(Address) P.O. BOX 668

TOOELE, UTAH 84074

(Phone) 435-882-8664




"OPERATOR'S REGISTERED AGENT":
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S)":

“"SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR":

"STATE":
"DIVISION":
"BOARD":

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

GARY APPLEGATE
P.0. BOX 668

TOOET.E, UTAH

435-882-8664

GARY APPLEGATE
MANAGER

SURETY BOND

FRONTIER INSURANCE COMPANY
64916-SD

$29,000.00

2003

State of Utah
Divisi f OIL. G | Mini
f Qil nd Mini

This Reclamation Contract (hereinafter referred to as "Contract") is entered

into between

INDIAN QUEEN MARBLE LLC

the "Operator" and

the Utah State Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. __M/001/019

which has been approved by the Utah

State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1.

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated october 16. 1996 . and the original
Reclamation Plan dated  October 16, 1996 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. If the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. [f the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

If reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
Implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. If the Division makes such certification,
Operator may make request to the Division that the aggregate face
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10.

11.

12.

13.

14.

Page _4 _ of

amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

If Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

INDIAN QUEEN MARBLE LLC
Operator Name

By _GARY APPLEGATE
Authorized Officer (Typed or Printed)

MANAGER
Authorized Officer - Position

>y £

Date/'//,

D

Signature

STATE OF Q,/Z,Z ) ’
COUNTY OF j:{% ;ss' w7 ‘;j(((/ﬂk

On the /Q day of W L 19 7 , personally
appeared before me - 3 who being by
me duly sworn did say that she, the sai e, L ED06 qq#

is the L2 OR ACh s of T vibh o Ctecer smadle 22
and duly acknowledged that said instrument was signed on behalf of said company

by authority of its bylaws or a resolution of its board of directors and said

duly acknowledged 1o me that said

company executed the same.

NOTARY PUBLIC

LARRY F. WOODS
20 North 4th Steet

A 2wy =F /c’éfvé
Notary Public
Residing at: # : Z’

/- 27 Foo 2

My Commission Expires:
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DIVISION OF OIL, GAS AND MINING: L

4%4%%//@ % 11577

Lowdli P, Bra/(lon )Direé(or
e

STATE OF Utah )
) 8s:
COUNTY OF _ salt Lake )
Onthe __14th day of July .19 99
personally appeared before me Mary Ann Wright , who being

duly swom did say that hefshe, the said Mary Ann Wright (Acting Director)

is the Director of the Division of Oil, Gas and Mining, Department of Natural Resources,
State of Utah, and hefshe duly acknowliedged to me that he/she executed the foregoing
document by authority of iaw on behalf of the State of Utah.

———— e ————
NOTARY PUBLIC
DIANE RUBEY
1594 W. N. Temple, #1210
Satt Lake City, UT 84118
My Commasslon Explm

sty L2 Notary Public
ATE d Uran Residing at; ﬂ

ul

My Commission Expires: S/1/2002
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ATTACHMENT "A" '

INDIAN OQUEEN MARBLE, LLC Indian Oueen Marble
Operator Mine Name
M/001/019 Beaver County, Utah

Permit Number

The legal description of lands to be disturbed is:

SEl/4 SEl1/4, Section 33, T26S, R13W, Beaver County, Utah
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BOUNDARY

PROPERTY

Existing Mine Dump
(Overburden Storage)

AREA UNDER
RECLAMATION
1.28 Acres

D086l (

|

NS & MINING

| T275

]
U

INDIAN QUEEN MARBLE PROJECT 1

RECLAMATION TREATMENTS MAP

SE %, SE %, SEC.33, 1265, RI3W BEAVER COUNTY, UTAH

EXPLANATION

MNine dump. topsoil saslveged,
reshaped & reseeded.

Highwall, no soil salvaged, backfilled.
teshaped & reseeded (see cross section).

Area being reclajimed, existing
material redistributed & reseeded.

SCALE: 1" = 200°

Topsoil salvaged. slopes &

Contour Intervals=«40'

terraces reshaped & reseeded.

Topsoil not salvaged. slopes
reahaped & resseded.

Mine dump, topsoil not salvaged,
reshaped & reseeded.

O

August, 1997 B.C. Muir




ATTACHMENT B

FORM MA-S Bond Nugiber _cesmce e
Jammary 1. 1999 Pertrut Numbes _MLQQI[QLQ_
Mise Name _INDIAN QUEFN MARBLE, LLC

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES ECEIVE
Divisicn of Oll, Ges and Mining
1594 West North Temple Suite 1210

Box 145801 JUN 17 098

Salt Lake City, Utsh 84114-5801
Telephone: (801) 538-5291

Fax: (8010 359-3540 DIV. OF OIL, GAS & MINING

THE MINED LAND RECLAMATION ACT

SURETY BOND

..l.".“‘tt“‘t“#‘tt.‘.

The undersigoed RBLE, LLC , as Principal,
and _ FRONTIER INSURANCE COMPANY , a8 Surety, hereby jointly and
severally bind ourselves, Gur beirs, administrators, executors, successors, and assigns, joindly
and sevenally, unto the State of Utsh, Division of Oil, Gas and Mining (Division) in the penal
sum of WWOO*********' doliars 6,29-000-00**********)-

Principal has estiuted io the Mining and Reclamation Plan approved by the Division
on the___22nd day of July - , 1909 ,thet___ 14.46 acres of land will
be&mtbedbymlmmlﬁonmlheswofUuh.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, tndlfthehﬂhmmhimedinwmwiﬂlmchﬂm.wmd
regulations, then Principal may apply for a reduction ia the amount of this Surety Bond.



MR-S (revised Jasary 7, 1999) Perruit Number M/001/019__
Atachment 8 Mine Nams _INDIAN QUFFN MARBLE, LLC

This bond may be canceled by Surcty after nincty (90) days following receipt by the
Division and Principal of written notice of such cancellation. Surety's liability shall then, at
the expiration of said ninety (50) days, cease and terminate except that Surety will remain fully

“;btf fotMmlmﬂon obligations of the Principal incucred prior to the date of termination.

Principal and Surety and (heir successors and assigns agree (0 guaraniee s3id obligation
mmw.mm.mmmummmmmmwﬁmmm
attorney fw)whichmaDivhionmymininmcona:donofmmuremder.

Surcty will give prompt notice to Principal and to the Division of the filing of any
petition oz the commencement of anty proceeding relating to the bankxuplcy, insolvercy,
reorganization, or adjusament of the debts of Surety, or alleging any violation or regulatory
requirements which could result in suspension or revocation of the Surety's license to do
business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signaures and
scals as of the dates set forth below.

S

Principal (Permittee)

GARY APPLEGATE
By (Name typed):
L / /ﬁ/ﬁ//’/{"’/
Tide

7 Ll (2%

Signarure Dac” /
FRONTIER INSURANCE COMPANY
Surety Company
VELMA J. ROWLAND _1005 TERMINAL _WAY, #120
Company Officer Surety Company Addrcss
ATTORNEY-IN-FACT AND
NEYADA RESIDENT AGENT RENO, NEVADA 89502
Title/Position City. State, Zip
K)ﬂlm QLV@M)[%(// JUNE 14, 1999
Signature 4 Date

ORIGINAL EFFECTIVE DATE: AUGUST 1, 1996



Page 3 Bond Number

MR-5 (revised January 7, 1999) Permit Number M/ UUlz 019
Attachment B Mine Name INDIAN QUEEN MARBLE, LLC
7
SO AGREED this /% day of <) u,éa 1997 .

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

MMW

Lowell P. %;Axton deéc)o
Utah State Division of{Qil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of
Attorney must be filed with this bond. If the Operator is a corporation, the bond shall be
executed by its duly authorized officer.
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MR-§ (revised January 7, 1999) Permit Number MZ:§12019
Attachment B Mine Name __INDIAN QUEEN MARBLE, LLC

AFFIDAVIT OF QUALIFICATION

On the _14TH __ day of __JUNE , 19.99, persooally appeared before mg

DEBRA R. NELSON who being by me duly sworn
did say that he/she, the said __YEIMA 1 ROWIAND s the ATTORNFY-TN-FACT/NFYADA RESIDENT
AGENT _ of _FRONTIER INSURANCE COMPANY and duly acknowledged that said instrument
was signed on behalf of said company by suthority of its bylaws or 2 resolution of its board of
directors and said -
“YELMA J. ROWLAND duly acknowledged to me that said company executed
the same, and that he/she is duly suthorized to execute and deliver the foregoing obligations;
that said Surery is suthorized to execute the same and has complied in all respects with the laws
of Utah in reference to becoming sole surety upon bonds, undertaking and obligations.

Signed: \ M__é_ﬂw ' (0/*(/
Surety Officer VELMA J. ROWLAND

Tite: ATTORNEY-IN-FACT/NEVADA RESIDENT AGENT

STATE OF___NEVADA )
) 88:
COUNTYOF__WASHOE = )
Subscribed and sworn to before me this _14TH . day of __JUNF , 19409 .
) £ -
Nebra P re(§on
Notary Public

Residing at:____RENO, NEVADA

% DEBRA R. NELSON
we) Notary Public - State of Nevada

% q\;“,“ Appaintmert Recordad in Washoe County

No:§3-24077-2 - Expires April 12, 2003

My Commission Expires:

APRIL 12 »__2003




®
T Olltler INSURANCE COMPANY
ROCK HILL, NEW YORK 12775-8000
(a Stock Company)

POWER OF ATTORNEY

Know Al Wen By Ehese Presents: That FRONTIER INSURANCE COMPANY, a New York Corporation, having its principal office in Rock
Hill, New York, pursuant to the following resolution, adopted by the Board of Directors of the Corporation on the 4th day of November, 1985,

“RESOLVED, that the Chairman of the Board, the President, or any Vice President be, and hereby is, authorized to appoint Attorneys-in-
Fact to represent and act for and on behalf of the Company to execute bonds, undertakings, recognizances and other contracts of indemnity
and writings obligatory in the nature thereof, and to attach thereto the corporate seal of the Company, in the transaction of its surety business;
“RESOLVED, that the signatures and attestations of such officers and the seal of the Company may be affixed to any such Power of Attorney or
to any certificate relating thereto by facsimile, and any such Power of Attorney or certificate bearing such facsimile signatures or facsimile seal
shall be valid and binding upon the Company when so affixed with respect to any bond, undertaking, recognizance or other contract of indemnity
or writing obligatory in the nature thereof:

“RESOLVED, that any such Attorney-in-Fact delivering a secretarial certification that the foregoing resolutions still be in effect may insert in such
certification the date thereof, said date to be not later than the date of delivery thereof by such Attomney-in-Fact.”

This Power of Attorney is signed and sealed in facsimile under and by the authority of the above Resolution.
DOES HEREBY MAKE, CONSTITUTE AND APPOINT: VELMA J. ROWLAND

of Reno , in the State of Nevada

its true and lawful Attorney(s)-in-Fact with full power and authority hereby conferred in its name, place and stead to sign, execute, acknowledge and deliver
in its behalf, and as its act and deed, without power of redelegation, as follows:

Bonds guaranteeing the fidelity of persons holding places of public or private trust, guaranteeing the performance of contracts other than
insurance policies; and executing or guaranteeing bonds and undertakings required or permitted in all actions or proceedings or by law allowed;
IN AN AMOUNT NOT TO EXCEED SIX HUNDRED FIFTY THOUSAND ($650,000.00) DOLLARS: and to bind FRONTIER INSURANCE
COMPANY thereby as fully and to the same extent as if such bond or undertaking was signed by the duly authorized officers of FRONTIER
INSURANCE COMPANY, and all the acts of said Attorney(s)-in-Fact pursuant to the authority herein given are hereby ratified and confirmed.

dn Witness %Dﬁereof FRONTIER INSURANCE COMPANY of Rock Hill, New York, has caused this Power of Attorney to be signed by its Vice
President and its Corporate seal to be affixed this 15th day of December ,19 05

BY: al
DAVID E. CAMPBELL, Vice President
STATE OF NEW YORK)
COUNTY OF SULLIVAN) $Ss:
On this 15th day of December ,19 95 , before me, N. Ortiz, Notary Pubiic, personally appeared

David E. Campbell of FRONTIER INSURANCE COMPANY, personaliy known to me to be the individual and officer described herein, and who executed the
preceding instrument, and acknowledged the execution of the same, and being by me duly sworn, deposed and said, that he is the officer of the Company
aforesaid, and that the seal affixed to the preceding instrument is the Corporate Seal of the Company, and the Corporate Seal and signature as an
officerwere duly affixed and subscribed to the said instrument by the authority and direction of the Corporation, and that the resolution of the Company,
referred to in the preceding instrument, is now in force.

n @estimony %f]ereof | have hereunto set my hand, and affixed my official seal at La Jolla, California, the day and year above written.

~—) .

Signature of Notary Public
Corporation Acknowledgement

CERTIFICATION

I, JOSEPH P. LOUGHLIN, Secretary of FRONTIER INSURANCE COMPANY of Rock Hill, New York, do hereby certify that the foregoing Reso-
lution adopted by the Board of Directors of this Corporation and the Powers of Attorney issued pursuant thereto, are true and correct, and that both the
Resolution and the Powers of Attorney are in full force and effect.

ration this 14TH day of

Coeg il

&7 JOSEPH P. LOUGHLIN, Secretary

dn Witness %)ﬁereof I have hereunto set my hand and affixed the facsimile seal of the cog

JUNE 19 99

FM 19-5002-B (11/98) o



